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Last year, you were buying rice at Rs. 10 
a kilogram. This year, you have to pay Rs. 
15 for every kg of rice. Prices of everything 
are going up!

Economists call this INFLATION.

Have you wondered why prices go up? 
Here are three very simple explanations.

Reasons 1

Your village produced 
100 kg of rice last year, 
each farmer made a 
profit of Rs. 1000.



This year, four farmers have said, “We 
worked so hard last year that we 
never saw our children! We don’t mind 
making less money this year, but we 
are going to work less.’

So , all the farmers together 
produced only 80 kg of rice.



There is less rice in the 
market. So … Prices go up.



Reason 2

All the families in your village together 
need 100 kg of rice every year.

There is enough rice 
for everyone.



This year, your village 
needs more rice because 
of three wedding. 

The shopkeeper thinks, ‘Since 
there is more demand I can 
ask for more money for the 
rice! So … Prices go up.



There are thirty families in our village.Reason 3



This year four new families have come to live in 
your village. They are very rich. This shopkeeper 
thinks since these families are prepared to pay more. 
The shopkeeper thinks, "Why should I not charge 
more?" And he raises the price.
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These books are specially 

made with love and care by 

the Katha team, for 5  to 12 

year olds.

They are part of our 

UntextBook Initiative, to bring 

the joy of reading through 

literature and fabulous 

artworks.

Take your child from 

wordless books to books 

with 1200 words. 

Stories and poems from 
3,500 years of literary 

history.

Read with your children. 
Colour their world with 

imagination.

I Love Reading Library is a unique series of books that brings new and diffident readers into 
reading fluently. With high-quality content and design to match the learning needs of children 
who are at different reading levels, it brings together the finest literary creations and artworks 

from India and the world. Our books manifest Geeta Dharmarajan's StoryPedagogyTM - a unique 
pedagogical model, which promotes the joy of reading specially for first-generation readers, and 

takes the child into the fascinating world of BIG Ideas and TA-DAA!  
(Think, Ask, Discuss, Act and Achieve).

Katha's Holistic Early Learning (KHEL!) Lab offers workshops to teachers in government, non-
profit and private schools. These are F2F (Face-to-Face) workshops supported by online sessions 

leading to a "Reading Teachers' Certificate" for teachers, school administrators and volunteers. 
To know more, write to us at 300m@katha.org

Join the 300 Million Citizens' Challenge! 
Create a world where children are 

reading for fun and meaning.
To join: 300m@katha.org 

To volunteer: volunteer@katha.org

Geeta Dharmarajan belongs to Tanjavur, a district of Tamil Nadu. A writer for children, 
she started Katha in 1988. She has received many awards, including the Padma Shri for her 
work in literature and education.

Suddhasattwa Basu is a renowned illustrator, painter and maker of animation films for 
television.
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“[Katha]...a special 
and  unique 

moment in Indian 
Publishing history.”

— The iconic The 
Economic Times


